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MAURITIUS KEY ECONOMIC INDICATORS 


(All values in millions of U.S. dollars and represent 
period averages unless otherwise indicated) 


Average Exchange Rate: US $1.00 = Rs. 6.00 


% Change Estimate 
1976 1977. 31976=77 1978 


INCOME, PRODUCTION, EMPLOYMENT, POPULATION 


GNP at current factor cost 618.6 695.8 
GNP at constant (1970) prices 256.0 270.0 
Per capita GNP at current factor cost (in $) 713.0 789.0 
Gross domestic fixed capital formation (current 

prices) 261.0: 2735.0 
Gross domestic fixed capital formation (constant 


1970 prices) 81.6 85.0 


INDUSTRIAL PRODUCTION OF SELECTED COMMODITIES 


Sugar (metric tons) 689,932 665,435 
Molasses (metric tons) 199,421 194,561 
Tea (manufactured) -- metric tons 4,334 4,727 
Aloe fibre (metric tons) 655 707 
Alcholic @ 93.5 G.L (H/litres) 31,100 33,581 
Local spirits (rum) (H/litres) 33,441 35,914 
Beer and stout (H/litres) 132,919 155,259 
Soft aerated beverages (H/litres) 464,721 575,000 
Cigarettes (metric tons) 978 984 
Salt (metric tons) 6,000 6,000 
Matches (gross boxes) 168,918 188,222 
Sacks (thousands) 1,093 958 
Electricity generated (million kwh) 270 308 
Textile ($ million) 36 54 


665,219 

197,561 

5,217 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
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Labor Force 281,000 295,000 j 302,965 
Registered Unemployed 19,653 455502 = 16,452 
Population: Total (mid-year estimate) 867,885 881,761 ‘ 895,000 


MONEY AND PRICES 

Money Supply 183.0 203.9 . N/A 

Interest rates (commercial banks) (%) 9% 10% 13% 

Consumer price indices (Jan-June 1976 = 100) 103.4 193.7 ‘ 122.9 
(Dec) (Dec) (Dec) 





--BALANCE OF PAYMENTS AND TRADE 

Foreign Exchange Reserves 

External Public Debt 

Annual Debt Service (external debt) 

Basic balance of payments as defined by 
Mauritius Government 

Exports (FOB) 

U.S. share 

Imports (CIF) 

U.S. share 


Tourism 


Incoming Tourists (number) 
Earnings from tourism ($ million) 


Estimate 
1977 1978 


63.4 Z N/A 
(Dec) 


58.2 
(vec) 
363 


~55.0 


355.8 
20.3 
491 .8 
12.6 


102,500 : 108,000 
33.3 . 240 





SUMMARY 


Mauritius' economy is ailing. Although its GNP showed a real 
growth of 4 percent for the period 1977-78, capital investment 
has declined, while consumption expenditure has increased 

rapidly to reach a figure equal to GNP for 1978. Both balance 

of payments and balance of visible trade ran into a deficit 

for the third consecutive year. The rate of inflation is fairly 
high and should remain so in the near future. The sugar industry, 
the backbone of the Maruitian economy, doubled its losses in 1978. 
The future of the tea industry is uncertain. The manufacturing 
sector, although showing an increase in production, has a number 
of problems that hamper foreign investment and the growth of the 
Export Processing Zone. Only the tourist sector shows improvement, 
and it is fast becoming an import foreign exchange earner for 
Mauritius. 


Trade relations between the United States and Mauritius are 

limited mainly because of Mauritius' traditional economic ties 

with Europe and the great distance between the United States and 
Mauritius. Balance of trade between the United States and Mauritius 
is in net favor of the latter. However, possibilities exist for 

the export of U.S. agricultural machinery and participation of 

U.S. consulting and construction firms in development projects 

in Mauritius. 


CURRENT ECONOMIC SITUATION AND TRENDS 


Gross National Product 


GNP at factor cost in 1977 was $695.8 million, and it was estimated 
at $783 million for 1978. Compared with 1977, it increased 

about 12 percent. Considering the rate of inflation, real growth 
can be estimated at about 4 percent. A gradual change in the 
structure of its GNP has been observed. Agriculture's share has 
steadily decreased from 45 percent in 1974 to 25 percent in 1978 
in favor of the tertiary(service) sector. The latter has jumped 
from 33 percent to more than 45 percent during the same period. 


Only a small part of the recorded growth in GNP is due to new 

job creation as only 700 new jobs were created last year. Most 

of the progress achieved is due to capital investments. Gross 
domestic fixed capital formation has not increased much; in fact, 
capital investment is decreasing in the sugar industry and is 
stagnant in the manufacturing sector. However, this is com- 
pensated by new investments in other spheres, like construction. 
Yet, consumption expenditure on goods and services is increasing 

at a rapid pace. If the same rate noted in 1977 (i.e. 30 

percent) is applied, total consumption will amount to approximately 
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$783.3 million in 1978 -- equal to GNP. Such an alarming increase 
results mainly from the generous rises in wages and salaries. 

For example, the share of employees’ compensation in gross 
national income rose from 42 percent in 1974 to about 70 percent 
in 1978. 


The Balance of Payments and Trade 


The basic balance of payments showed a deficit for three con- 
secutive years (1976-78) from $83.3 million in 1976 to $58.3 
million in 1978. In spite of measures taken by the government 

to restrict imports -- credit squeeze, import deposit scheme 

and quota impositions on non-essential goods -- the balance of 
visible trade ran into a record deficit of more than $133 million 
in 1977. This was caused mostly because of a severe deterioration 
of the country's terms of trade due to a reduction in sugar 
earnings and to rising demand for imports. It was estimated 

that the trade deficit would reach $166.6 million in 1978. The 
government has access to external borrowings of about $54.1 
million to keep its foreign exchange reserves at a reasonable 
level. 


The Consumer Price Index 


The rate of inflation was lower in 1977 than in 1976. The 
Consumer Price Index rose by 10 percent in 1977 compared to 

an increase of 13 percent in 1976. The increase for 1978 was 
estimated at 8 percent. However, this estimate understated 
inflationary pressures because a large number of consumer prices 
are controlled by the government. Furthermore, larger government 
subsidies on rice and flour and the introduction of free education 
have helped to keep the price index down. However, the rate of 
inflation is still fairly high, and it is unlikely that it will 

be reduced appreciably in the near future. 


Agriculture 


In 1977 the performance of the sugar industry, the lifeblood 

of the Maruitian economy, was much below expectation. The sugar 
production of 665,435 tons was the lowest in any normal year 
since 1972. The factors mainly responsible for the fall in 
production included the damage caused by the disease "pulvinaria 
iceryi" and drought in certain areas. The sugar industry is 

also facing other problems, such as low productivity, absenteeism, 
and higher production costs. Estimates were that the loss in 

the sugar industry for 1978 would be twice that of 1977, reaching 
$13.3 million. Because of successive strikes at the docks, the 
loading of sugar for export has been delayed considerably. Fears 
were that contracts would not be honored for the supply of 500,000 





tons of sugar to EEC by May 31, 1979. Fortunately officials of the 
port, the Port Louis Harbour Workers Federation and the Employers 
Federation were able to negotiate a solution at the eleventh hour 
and the sugar shipment deadlines were met. 


Although production has been increasing over the years, prospects 
of the tea industry for 1978 and 1979 are not very bright. World 
market price is declining; the traditional buyers, in particular 
South Africa, have reduced imports of Marvitian tea by 25%. 

In search of alternative outlets, the government approached Libya 
which first accepted, and then refused to buy 3,500 tons of the 
local tea, thus forcing tea producers back into the South African 
market. 


The Manufacturing Sector 


Although production in the manufacturing sector and its share 

in the GNP is gradually increasing (18.2% in 1978), there are 
many problems which beset this sector. Employment in this sector 
which: stood at 33,241 in 1977 decreased by more than 1,000 last 
year. Moreover, in the Export Processing Zone (EPZ), the most 
important component in the manufacturing sector, nine companies 
closed down and four stopped temporarily, thereby causing a loss 
of 1,647 jobs. However, on the export side the EPZ did well. 
There was an increase of 17% in 1978 bringing exports to $85 
million. The share of EPZ exports in domestic exports was 25%. 
It has also been noted that the export markets for manufactured 
goods are now more varied. Besides France, England is becoming 
an important buyer and the Irish, Danish and U.S. markets are 
fast developing. 


Low productivity, port congestion, absenteeism and a lack of 
investment promotion abroad are problems that are hampering the 
growth of the manufacturing sector, especially the EPZ. It is 
interesting to note, however, that the government has recently 
embarked on a big investment promotion campaign for the EPZ in 
Europe. 


Tourism 


Sector-wide, tourism appears to be the most encouraging. The 

Mauritius Government Tourist Office has recently launched several 
promotional campaigns throughout Europe which are already bearing fruit. 
In 1978,tourist nights increased by 10% and earnings from tourism 

went up by 15% to reach $40 million. Tourism is increasingly 
becoming an important foreign exchange earner for Mauritius. 





IMPLICATIONS FOR THE UNITED STATES 


Trade 


As can be seen in the key economic indicators 
listed on pages 2 and 3 of this report, trade 
between the United States and Mauritius has 
been limited. U. S. export possibilities 
have been hindered by three primary factors: 
(1) Mauritius' traditional economic and com- 
mercial ties with Europe, especially England 
and France; (2) the high costs of shipping to 
the island of Mauritius because of its great 
distance from the United States; (3) the lack 
of direct shipping services from the United 
States. U. S. exports have to be transshipped, 
and many are shipped by way of Durban, South 
Africa. 


The balance of trade between the United States 
and Mauritius has been heavily in favor of Mau- 
ritius. Annual Maruitian exports to to the 
United States have averaged 60 percent higher 
than U. S. exports. This imbalance is likely 
to continue as long as the United States is a 
major importer of Maruitian sugar. An improve- 
ment in the U. S. trade position could occur in 
the near future if potential sales of agricultu- 
ral equipment, particularly for harvesting and 
irrigation, are realized. 


Ma jor Development Projects 


Internationally~financed development projects also 
are expected to offer business opportunities for 
U. S. suppliers of capital equipment. 


Up-to-date information on development projects can 


be requested from the U. S. Department of Commerce's 
Office of Country Marketing. 


* U. S. GOVERNMENT PRINTING OFFICE : 1979—281-058/146 
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